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UT1 ROLE IN MONTANA ECONOMY
CONTINUES TO INCREASE
By Robin Tavmey
UM Information Services
MISSOULA-The University of Montana has increased its stimulus to the Montana economy by $5.9
million since 1969, according to

calculations of UM officials.

UM is estimated to have generated $32.7 million into the state economy during the
in
fiscal year 1970-71--more than three and-one-half times its $9.2 mi 1lion/appropriations
from the state.
In 1969, the University provided a $26.8 million stimulus to the Montana economy.
Over the same period, UM received $7.8 million in state appropriations.
The $32.7 million generated during 1970-71 includes estimates of the salaries paid
to faculty, staff and students; construction

projects; researchgrants; campus maintenance;

cost of off-campus student housing and food;

students' personal expenses, and the return

from the Food Service income from July 1, 1970 to July
The figure does not include the cost of
with the UM traffic office or expenses for

1, 1971.

operating the 4,500 vehicles registered

preliminary planning of construction projects.

According to a popular economic theory cited by Peter A. Formuzis, assistant proDepartment of Economics, the University
fessor and acting chairman of the UM (_
may have generated more than $131 million
into the Montana economy during the 1970-71 fiscal year.
This figure is four times the actual amount generated by the University, $32.7
million, but indicates the use Montanans get from each University dollar spent in the state.
more

UM ROLE IN ECONOMY--2
Formuzis said the University pays an employe, for example, who in turns buys food
from the local grocer; the grocer pays his laundry bill, and so on.

Formuzis said since

only a portion of a person's income is spent in the state, the value of a dollar diminishes
the more it is used in transactions.
The 5,000 employes on the University faculty and staff and in student work-study
programs were paid approximately $13.6 million over the fiscal year, most of which was
generated into the Missoula economy, according to Calvin L. Murphy, UM business manager.
Murphy said an average of $1.2 million per month was paid in salaries over a 10-month
period.

An average of $800,000 a month was paid during July and August.

The UM faculty

received more than $4.8 million in research grants during the year, according to

Murphy's

calculations.
Construction costs during the fiscal year, Murphy said, were approximately $2.6
million.

Of this amount, $1.3 million was spent toward completion of the $3.15 million

Phase I Science Complex, which was dedicated in October.
UM students spent an estimated $7.2 million in Missoula during the last academic
year on food and housing, according to University calculations.
UM had an enrollment of over 8,500 early last year.
students lived on campus, nearly 400 families lived
approximately 5,700

Of this figure, about

2,400

in UM married student housing and

resided in rooms, apartments and fraternity and sorority houses

off-campus.
By paying an average of $50 a month, off-campus students paid Missoula
about $3 million a year for lodgings.

Utilities, averaging$15

landlords

a month, gleaned $855,000

from these students.
Off-campus students, including those living in University family housing, also bought
their food in local grocery stores and restaurants.

Figured at an average of $2 a day,

these 6,100 students spent approximately $3.3 million for food during the regular academic
year.
more

UM ROLE IN ECONOMY--3
Annual student spending power, excluding academic fees and board and room expenses,
is estimated by UM officials at $4.25 million.

This amount is based on an average of $50

a month for personal expenses for the 8,500 students over a 10-month period.
Carson Vehrs, UM Food Service director, said the Food Service generated about $250,000
into the Montana economy through food purchases last year.
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